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By Mancy E. OaTES
*REAL ESTATE ETHTOR

ast week mortgage interest rales rose to

the highesl they have heen in four years.

The average interest rate

nationwide for 30-year fixed-

rate morlgages hovered

around 6 344 percent at the end of

June, leaving house-hunters to wonder

whether now was the lime to lock in

a mortgage rate beford financing got

more costly, Many homenwners who

hawve taken advantage of the plethora

of adjustable-rate morlgage oplions in

recent years fretted over how rising

morlgage interest rates would affect
their household budged,

Andy Law, senior mortgage banker
and vice president of buziness devel-
opment for Corporate Investors Mort-
gage Group in Chape] Il las been
fielding many calls from cuslomers
aaliing whether they should get out of

dividual circumstances, and on whom wou ask.
Tiffany Elder, a real estate agent with Really Ex-
ecutives Triangle Southpointe in Durham, works
with many homeowners who have fallen behind in

a home equity line of credit and into
a fixed-rate secom] mortgage.

“My answer is very often: Mo, they should stay
the course,” Law said, “When home equity line
rates stop going up and start going down, they'll
feed a bit of velief. When Uhings improve, a ficed vate
doean’t go down.”

The right course of action depends on your in-

their mortgage payments, She advocates for the 50-
wyear fixed-rate option.

“T have seen folks stretching themselves to the
Timit with intevest-only mortgages to get into the
house they wanted, and once the rate is adjusted,
ey really can't afford it,” she said, “I1 you can re-

With mortgage interest rates
on the rise, which is best: a
fixed or adjustable rate?

Andy Law, right, mortgage banker
wilh Corporate Investars Mortgage
Group in Chapel Hill, consults with
lean processor Clint Myers. Law is a
proponent of ARMs,
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finance a home amd can guarantee tis rate for five
years or 30 years, and it will cost you the same [in
closing cosle], why wouldn't 2omenne want to set
it fior 30 years amd not have to think about it again”

AL present, the difference belween
e inlerest rale for an adjustable-rate
mortgage (ARM) amd a 30-year fixed
rate may be as thin as half a point. An
ARM starts off wilh a fixed rate for o
s number of years (for instance, a 3-
year ARM has a fixed rate for the first
three years before eonverling toan ad-
justable rate), and that initial rate is
often al least a point lower than the
fixed rate of a 15 or 3-year fixed
rite loan. When customers midway
through the fixed-rate period of an
ARM want to refinance to a 80-aear
fixed-rate loan, Law points to hard
murmbers. N

“Borrowers with a 5-vear ARM that
theey ot in 2003 have a couple years
left of rates that are very, very low,"
he said, *You definitely don’t want to
jump out of a 5 percent loan into a
fixed-rate loan of 6.5 percent. Just be very happy
that your current monthly payment is far below
what is available now."

Early o in his eareer, Law hegan to notice that
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